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Risk Disclosure Statement

The contents of this e-book are for informational purposes only. No Part
of this publication is a solicitation or an offer to buy or sell any financial
market. Examples are provided for illustration purposes only and should
not be constructed as investment advice or strategy. All trade examples

are hypothetical.

No representation is made that any account or trader will or likely to
achieve profits or loses similar to those discussed in this e-Book.

By purchasing this e-Book, and/or subscribing to our mailing list you
will be deemed to have accepted these and all other terms found on our

web page www.ForexPipsGizmo.com in full.

The information found in this e-Book is not intended for distribution to,
or use by any person or entity in any jurisdiction or country where such
distribution or use would be contrary to the law or regulation or which
would subject us to any registration requirement within such jurisdiction

or country.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN
LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT
REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE
RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN
MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN
GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF
HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY
TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.
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Hello, and welcome to the video on the Trader Psychology which is necessary for
scalping. This is a short video and | thought | would share some points with you
regarding scalping because scalping is completely different from day trading or
swing trading and the approach to the market is different.

The statement is very true for scalping that scalping is a game of quick profits at
the opportune moment. | have highlighted the phrases “quick profits” and
“opportune moment” because when we are scalping, we are going to enter the
market only for a small duration. It's not like swing trading or day trading where

your trade is open for hours or days.

This is for entering the market for the realistically shortest possible duration and
have some quick profits, maybe a 15 or 30-pip profit, and exit the market
immediately as soon as the profit target is met. We are going to wait for the
opportune moment, when we feel that the 15 or 30-pip profit can be realized and

then only we are going to open the trade.

It is necessary that we are patient for the currency pair to reach the opportune
point, or the key level, where we feel that the market has reached the point
where it is ready for us to place a trade. Typically the nature of a mature trader is
to wait for a confirmation candle; for example, some sort of confirmation that the

market is ready for the trade to be placed.

Like | mentioned, a candlestick confirmation is usually a good way to do it, but
this approach will not work in Forex Scalping because in Forex Scalping, you
don’t have the opportunity to wait for the confirmation. The areas where the
currency pair hits, the reversal can be just 15 or 20 pips. We don’t have the

luxury to wait for some kind of confirmation.

As soon as the currency pair hits those confluence areas, we have to enter and

exit immediately as soon as the profit target is reached. The trend can be only for
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15 pips, 20 pips, or it can go for 60 or 70 pips, we don’t know yet. That’s why it's

necessary as soon as the market hits the confluence area, you enter the trade.

If you are too late or jump in too early, the trade may end in a loss. If you're too
late, you may enter the trade only to see that the market has started reversing
and the market will hit your stop-loss. When you are entering too early, then the
market is not ready yet to move in the direction that will give you some sort of
profit.

The next thing that you should be open to is, a lot of times you will see that the
market, after touching the key established area, has started moving in the right
direction as to expect that you have made 15 pips profit and the market will
continue moving in that direction. The trend may look to be 60, 70, 100, 150, 200
pips. If that happens, don’t be disappointed.

Please keep in mind that you are in the market for scalping. If you're using the
scalping methodology, your profit target should also be realistic for a scalping
system. If you make 15 pips profit, great, that's what your objective is. It doesn’t
matter if the market keeps on moving in that particular direction later on. Your
objective was to have 15 or 30 pips profit, you have it, and that’s the end of the
trade. Don’t be disappointed; otherwise the next time, you will not be following

the rules and closing the trades when the profit targets are reached.

The other thing is not to overtrade. Though you are going to be presented with 8,
10, 15 or 20 opportunities a day across these two currency pairs, it's good to limit
yourself to four trades a day. After that, over a period of time, you’ll see that your
analysis of the market has changed and you’re not able to draw correct contrast
levels. Don’t exert yourself. Limit yourself to only four trades a day maximum.

Again, needless to say, you have to do sufficient practice even though you are a

good day trader or swing trader. Scalping, you will see, is completely different
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and you must give yourself sufficient time to practice it. What best to use other

than a demo account to get good practice for scalping.

Initially focus on only one currency pair and only on one trend. For example, you
can pick the EUR/USD currency pair and trade only during the UK session or the
New York session. Start keeping a trading log and see how your trades are

faring. Then you will see that you will have particular windows in the day.

For example, from 8:00 a.m. to 10:00 a.m. New York time, you will see that your
trades are working much better compared to, let’'s say 2:00 p.m. to 4:00 p.m.
EST. You will start seeing some trends and you are looking for which time frame
and with which currency pair you'll start getting more profit. You will start seeing
that some particular time of day will work best for you for scalping. Once you

come to know that, it definitely should be included in your trading plan.

Those are the points | wanted to cover in this video. Thanks for watching! ¢
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